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superficial notion that financial panics like those
of 1873 and 1893 could never again occur It was
frequently said that the coordination of American
industry, under the control of powerful banking
institutions, would always be a safeguard against
the dangers of inflation and over-speculation Yet
in 1906 financial America was m a very true sense
riding for a fall

The United States Shipbuilding Company,
known as "the Shipbuilding Trust," illustrates
the speculative spirit which was undermining the
financial credit of the country This was a com-
bination of shipbuilding manufacturers, promoted
on the theory that Congress, under the control of
the Republican party, would soon pass a liberal
ship-subsidy law which would be followed by a
great revival in shipbuilding This expectation
had also buoyed up Morgan's International Mer-
cantile Marine Company formed m 1902 No
legislation of the sort took place, but the promot-
ers of "the Shipbuilding Trust" continued their
efforts with undimimshed fervor A young man
named Daniel Le Roy Dresser organized the Trust
Company of the Republic and attempted to under-
write this United States Shipbuilding Company.
Eight companies, one or two of which were fairly